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ROFO list continues to grow—adds 147MW Québec wind project from 2014
RFP win

The Desjardins Takeaway: Slightly positive

Event. This morning, Pattern Energy announced it is adding the contracted 147MW Mont Sainte-
Marguerite wind project in Québec (100% owned by Pattern Development) to its right of first offer
(ROFO) list, taking the ROFO list to nine projects totaling 977 net MW.

Our take. We were expecting this news when the project was announced (in December 2014) as one
of three successful bidders in the recent Québec wind RFP. Project details are limited, so estimating
the distributable cash (CAFD) at this point is challenging—we will look to get greater colour from the
company. Overall, while increasing the ROFO list is incrementally positive, on a risk-adjusted basis (we
risk adjust ROFO projects by 75%) and given that the project COD is ~3 years away, the contribution
(based on our reasonable assumptions) from this project is not enough to move the needle on our
valuation/target. There is no impact on our 2015 and 2016 estimates.

Highlights

ROFO list stands at 977 net MW. Adding this project brings the ROFO list to nine assets and 977 net
MW; the list includes one operating, two in-construction and six pre-construction, contracted projects.
The ROFO list represents a potential 60% increase relative to the current owned asset portfolio.

Project details. Pattern Development now owns 100% of this project after acquiring RES’s ownership
stake. The project has a 25-year PPA with Hydro-Québec and was one of three projects selected as
winners in the most recent highly-competitive Québec wind RFP. Construction is expected to start
in 3Q16, with a targeted COD of December 2017. While PEG did not disclose PPA pricing, according
to Hydro-Québec, the average PPA pricing of the three PPAs awarded is C$76/MWh. Specific project
details on capacity factor and build costs have not yet been provided. Until we get greater colour from
management, deriving an accurate estimate of the potential CAFD from this project is challenging.

Next catalyst—dividend increase with 4Q results. Based on recent commissionings, we believe PEG
could announce a more significant dividend increase (5%) with its 4Q14 results vs the 2% last quarter,
which could be a positive catalyst for the stock.
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at http://www.desjardins-securities.ca/Disclosures/English.aspx or http://www.desjardins-securities.ca/Disclosures/
Francais.aspx

LEGAL DISCLAIMERS
Desjardins Capital MarketsTM is a trademark used by Desjardins Securities Inc., Desjardins Securities International Inc. and
Caisse Centrale Desjardins, wholly owned subsidiaries of Mouvement des caisses Desjardins.

Dissemination of Research
Desjardins Capital Markets makes all reasonable effort to provide research simultaneously to all eligible clients. Research is
available to our institutional clients via Bloomberg, FactSet, FirstCall Research Direct, Reuters and Thomson ONE. In addition,
sales personnel distribute research to institutional clients via email, fax and regular mail.

Additional Disclosures
Desjardins Capital Markets equity research analysts are compensated from revenues generated by various Desjardins Capital
Markets businesses, including Desjardins Capital Markets’ Investment Banking Department. Desjardins Capital Markets will,
at any given time, have a long or short position or trade as principal in the securities discussed herein, related securities
or options, futures, or other derivative instruments based thereon. The reader should not rely solely on this publication
in evaluating whether or not to buy or sell the securities of the subject company. Desjardins Capital Markets expects to
receive or will seek compensation for investment banking services within the next three months from all issuers covered by
Desjardins Capital Markets Research.

Legal Matters
This publication is issued and approved for distribution in Canada by Desjardins Securities Inc., a member of the Investment
Industry Regulatory Organization of Canada (IIROC) and a member of the Canadian Investor Protection Fund (CIPF). In the US,
this publication is issued via the exemptive relief described in SEC Rule 15a-6, and through reliance on Desjardins Securities
International Inc., a member of FINRA and SIPC.

This publication is provided for informational purposes only, and does not constitute an offer or solicitation to buy or sell any
securities discussed herein in any jurisdiction where such offer or solicitation would be prohibited. The securities mentioned
in this publication may not be suitable for all types of investors; their prices, value and/or income they produce may fluctuate
and/or be adversely affected by exchange rates. This publication does not take into account the investment objectives,
financial situation or specific needs of any particular client of Desjardins Capital Markets. Before making an investment
decision on the basis of any recommendation made in this publication, the recipient should consider whether such
recommendation is appropriate, given the recipient’s particular investment needs, objectives and financial circumstances.
Desjardins Capital Markets suggests that, prior to acting on any of the recommendations herein, you contact one of our client
advisors in your jurisdiction to discuss your particular circumstances. Since the levels and bases of taxation can change, any
reference in this publication to the impact of taxation should not be construed as offering tax advice; as with any transaction
having potential tax implications, clients should consult with their own tax advisors. Past performance is not a guarantee
of future results.

This publication may contain statistical data cited from third party sources believed to be reliable, but Desjardins Capital
Markets does not represent that any such third party statistical information is accurate or complete, and it should not be
relied upon as such. All estimates, opinions and recommendations expressed herein constitute judgments as of the date of
this publication and are subject to change without notice.

US institutional customers: Desjardins Securities International Inc. (a wholly owned subsidiary of Desjardins Securities
Inc.) accepts responsibility for the contents of this report subject to the terms and limitations set out above. Institutions
receiving this report should effect transactions in securities in the report through Desjardins Securities International Inc., an
institutional broker/dealer registered with FINRA and the US Securities and Exchange Commission.

Although each company issuing this publication is a wholly owned subsidiary of Mouvement des caisses Desjardins, each
is solely responsible for its contractual obligations and commitments, and any securities products offered or recommended
to or purchased or sold in any client accounts (i) will not be insured by the Federal Deposit Insurance Corporation (“FDIC”),
the Canada Deposit Insurance Corporation or other similar deposit insurance, (ii) will not be deposits or other obligations of
Mouvement des caisses Desjardins, (iii) will not be endorsed or guaranteed by Mouvement des caisses Desjardins, and (iv)
will be subject to investment risks, including possible loss of the principal invested.

The Desjardins trademark is used under licence.

© 2015 Desjardins Securities Inc. All rights reserved. Unauthorized use, distribution, duplication or disclosure without the
prior written permission of Desjardins Securities is prohibited by law and may result in prosecution.

OFFICES
Montreal
1170 Peel Street
Suite 300
Montreal, Quebec H3B 0A9
(514) 987-1749

Toronto
25 York Street
Suite 1000
Toronto, Ontario M5J 2V5
(416) 607-3001

Calgary
110 9th Avenue SW
Suite 410
Calgary, Alberta T2P 0T1
(877) 532-6601

Vancouver
401 West Georgia Street
Suite 1060
Vancouver, British Columbia
V6B 5A1
(604) 656-2665

Express Pulse

3


